RURAL
DEVELOPMENT

Altey studylng this chapter, the learmess will

» undesstand roesl development and the major issues associated with it

» appreciate how cruciel the development of rural areas is for India’s overall
development

» uandesstand the critical role of credit and marketing systems in rurs!
development:

* lesrnabhoutthe importance of divessification of produchve achvites to
sustam rEiinoods

* understend the significance of organic farming in sastainahle
development.
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b.1 IsmobpucTion

Freviousk wehavestudi=d hbwe Doveroy
was amajor challengs faving India. We
-alse knew that the msjority of the poar
live in iyl sreas where they do oot
bave zccess to the basic necessities
ofhfe.

Agrimitiire iz the major souree of
livelthood in the Tum! sector. Mahatma
Ganidhi ones said thiay the ezl grogr=ss
of Thidiz did not mean simply-the goowth
-arid ‘exparision of industrial urban
centres but mainly the development of
the willzages. This ides of villegs
develepment being at the centreof the
overall develommen
relevant-sven today. Why iz this =a?
Why shonld we gttach sueh significance
to rural develepment when we =see
arcuntdus fast growing cities with large
industries and modern information
technology huhs? [tiis heranse moare
than two-third of India’s popnlation
depends om agricrnltnre that3 vettn
become productive snough to provide
for thein, one-fourth of rural India still
lives iz abjert povertv. That 15 the
reason why we have'to séea developed
rurz] Indiz if otir netion has te realise
rezl progress. What “then does riirsl
developmentimplv?

5.2 Waar 1= Rerae DessropsveEnt?

Rirrzl develogmenit isa eompichessive
terin. b essentially foctises on dcton far
the development of sreas that are

=
L=

ot of the nnation 5

lagging behlod I the overall
develespment of the villafe ec¢onmony.
Spme of the dress wwhich am@
challenging and meed fi=sh Tmitiatives
for develsprment in rurd! Indis fnrlude
¢ Development of hizman resonrees
melading
— literacy. snore specifically, female
litezacy. educaticn amd skill
development
— heslth addressing both Sanitation
arid public health
¢ Iond s=fhorms
& Deselopment of 'the productse
resoiEzces of each locality
* Infrsstuctuse develsoment like
electdeity. Trrigation, credit,
meErketing. transport facilites
FAcluding consttuctHon of villags
foafs dnd Ecder roads Lo neasty
highways, facllities for agricultsre
reseaith =nd extension, and
* Specida] measyres [or alleviation
of poverty sod brindmg sbout
significant improvement in the Iiving
conditions of the wesker sections
of the population emphasising
actess o productive emdlovmenit
ooporinnities
All this rmeans that people sngaged
m farm and aon-fem achvities o
rirdl myeas have to be provided with
various mesns that lelp them Increase
the productvity. They also need to be
given ocpoortunities to diversiiy
mto various non-fazm productse
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activittes such as food processing.
Enabltng them better and more
affordable access to healtheare.
sanitation factiittes at workplaces and
homes and education for all wonld also
need to be given top priority for rapid
rural development.

it was observed tnh an earlier chapter
that althoush the share of agricultore
sector’s contributton to GDPwason a
decline, the population dependent on
this sector did not show any significant
change. Further, after the intiation of
reforms. thegrowth rate of agniculture
sector decelerated to about 3 per cent
per anmin durnng the 1991-2012,
which was lower than the earller years.
In recent years, this sector has become
volattle., During 2014-15, the GVA
growth rate of agriculture and s allied
sectors was [ess than one per cent.
Scholars (dentty decline tn puhblic
investment since 1991 as the major

o —

# Om s'monthly basts, go \rough the
newspapoers of your-reglon and.
Tdemtify the problems raised by
them in relation o maral aores and
thee sodu foms effiered. Yo couled also
vigil n nearby villdge and ldeniity
the problems fnced by péople Lhere.
Biscuss this imthe clissroomn,

# Vrepare a list of recent schemes
and thelr pbjoctives [rom: the
govermment website hitps://
www.rtiralnicin Collect the details
of how anyone of {hese schemes
mmplementid i yoor wdicn Smmd
mciptibrhinod arcas. Discass your
absermtiins In chiss,

RURAL DISVELODMENT

reason for this, They also arpue that
inadequate infrastructure. lack of
alternate employment opportunities o
the industry or service sector,
mereasing casuahsation of emplovment
etr.. further impede rural development.
The tmpact of thits phenomenon can be
seenn from the growing distress
witnessed among farmers across
different panis of India. Agatnst this
background, we will critically Inok at
some of the cmctal aspects of rumi
India Itke credit and marketing
systems. agricultural diversification
and the role of organic farming In
promoting sustainable development.

5.3 Coewy anp Marrsrsc o5 Remac
Areas

Credit: Crowth of rural cconomy
depends primarily on mnfusion of
capiial. from time to dme. to reallse
higher productivity In agricutture and
non-agriculiure sectors. As the time of
gestaton period between cropsowingand
realisation of income after productionis
quile long, farmers borrow [romvanous
sources to meel thelr mbal investment
on seeds, (ertlisers, implemernts and
other fnmlily expenses of marriage.
death, religlons ceremontes efc.

At the time of Independence,
moneylenders and taders explotted
small and marginal farmers and
landless l[abourers by lending to themn
on high Interest rates and by
manipulating the accounts Lo keep
them i a debi-trap. A major change
occurred after 19689 when Indla
adopted soctal banking and mult-
agency approach o adequately mest
the needs of roral credit. Later.  the
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Box B.1: The Poor Women's Bank
"Hudimitizahiss” £ 3 woman-orient=d eommunits-bIzcd povary reduction
programme being (mplsment=d In HEersls In 1965, o theift and credic soci=oy
was started as 2 small savings bank for poor women with the abjective o
encourage smfings The theift and credit soclery mobtlised RBe 1 crors. s= theift
savings The<e socl=ti=s haie bsen accistmed as th= largees infarms] banke in
Asia i terms of pardicipation and savings mobilised.
Bource: m.&:zaﬁmh!&n:\:m; 1@&3@@@&3@1&'@2@—
nmﬁzta.ﬁ:m by g - Iiestay some s NG ot htos 80

National Hank for Agrieuitures and
Rural Develoomment [NABARD) was s=t
up in 1882 as an apex body to
coozdinate the activites of all
issHiuntiens Avalved @ the ruzal
fimancimg s¥=tem. The Gzeenl
Revolutivs was a harbinger of majoer
chiangesin the credit system asiiled to
the diversification of the portolio of
rural credil towards production=
vriented lending.

The inostitutions] sttucture of rural
banking today consists of & set of
mult-z2gency Insdtutions, nemely.
connnercisl bariles refiond rasal banks
[RRBEs). cooperatives and land
development banks. They sr= expected
iz dispense adeguate credit st'cheaper

cates. Recently, Belf-Help Groups
[Benceforth SHGs) have emerged to fill
the gap in the formal credit system
becauss the formal credit delivery
mechanizm has mot only oroven
inzf=guats but has alsonot been fully
ntegrated-into theoverall rural sapial
and commumnity develapment. Sinee
some kind of collateralis reguir=d, 1ast
proportien of poor riaral howsshelds
were-automatically out of the credit
network. The SHGs promote thriftin
small ‘proportions by a minimuam
contribution fromesch member. From
the ponled monesy. eredit is given tothe
necdy meimbers to be-repayahle in
smallinstalments st reasonabls interest
rates. By May 2018, n=arly 6 crore

o
=N Work These Out

-
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ir sk plassrgam

P In vorrr locality/netghbonrhood, voo might notice seff-help groups providing
credit Amtend fewr-meatings of such self-help groups. Write = repost anthe
profile of 2 seH help group. The proflle may molude — when it w=s starad,
the mnnber of members, amount of s=vings and ¢ype of credit they provide

# You might also fingd thar shose who take o losn for stardng seli-emplovment
activides but use {t-for other purposes: Ivteract with few surch barrowers
Identify the ressons for oot sterting seif employment activites and dscuss

(-]
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women in ndia have become member
tn 54 lakh women SHGs. About 7 10-
15.000 per SHG and another 2.5 lakhs
per SHG as a Commmumnity Investment
Suppart Fund (CISE) are provided as part
of renovating fund to take np seif
employement for tncome generalion.
Such credit provisions are generally
referred 1o as micro-credit programmes.,
SHGs have helped tn the empowerment
ofwomer. It tsalleged that the bormowings
are malnly confined to consumption
purposes. Why are borrowers not

spending for productive purposes?

Rural Banking — a Crtical Appraisal:

Raptd expanston of the banking svstem
had a positive effect on raral famm and
non-farm output, income and
employmeril. especially after the green
revolution — it helped farmers to aval
services and credit factlities and a
variety of lodns for meeting thelr
prodution needs. Faminegs beégame
events of the past; we have now
achieved food security wivich 1s reflected
tn the sibumdamt buffer stocks of graims.

However. all 1s not well with our
banking system.

With the possible exception of the
commercial banks, other formal
matitutions have fatled to develop a
culture of deposit mobilisation —
lending. to worthwhile borrowers and
effective loan recovery, Agricalbire loan
defanlt rates have heen chronteally
high. Why farmers fatled to pay back
loans? It 15 alleged that farmers are
deltberately refusing to pay back
loans. What could be the reasgns?

Thus, the expansion and promotion
of the miral banking sector has takena
backseat after reforms. To mprove the
sttuatton, Inrecentyears, all the adults
are encouraged to open bank accounts
as a part of a scheme known as Jan-
Phan Yojana, Those bank account
holderscanget Hs, |-2lakh accidental
insurance coverage and overdrafi
faciiities for Hs. 10000 and get their
wapesii they get any governmeni-related
jobs and works under MNREGA:
old ade pension and other soctal

security paymenisof thegovermment are

e

= In bhe bast lewyeirs, ol mighl Bave Ubiken Gcle — 0 voor nelghBosriodid 8 vou
are fving th maral arcas of read i the newspapers or seen on TV — of farmers
copmmiting saetdes: Matry such armers bad bommowed money bor Sermtrg aod olber
fiurposes, it was tourd ol when they were Unabile Lo jrey back due W crop Estlures,
msutfiekml ntome and employment opporizmdtes, they took such steps, Collcel.
micrmetion ek ting 1o such canes anid diseouss o e clissoon.

= Visit banks thaf cater to morsl arcas, They may be pimary agncnliural coopemtive
trunlcs. fand developmenl banks, neglonid nurml banks or district coopriitive ks
Colfect dediafl= wich ds how many rusal househoids Borrowed from tem, amount
genernfly borrowed, kinids of collnteral psed, micrest mibes and does.

= I Mermmers wehio. Daerrowed s cooperative nles conh] nol pay ek dae (o orop
taiture and othey reasons. thelr loams shoald bewatved otharwise they may ke
dimslic decisngs ithe comniiing sitdcides, B ying agree?

RURAL DISVELODMENT
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transfered to bank accounts, Therelsno
need to Keep mintmiim bank balance.
This has led to mare than 50 crore people
opening bank accounts; indirectiy it has
promoted thrift habit and effictent
allpcatton of financial resources
particularly in Tuml areas, Banks also
could moblle funds of more than Rs.
2,00, 000 crores thmough these acopunts,

5.4 Assoourtusar Magger Systew

Have you ever asked yoursell how food
grains, vegelables and muits that we
consume dally come from different
parts of the country? The mechamsm
through which these goods reach
different places depends on the market
channels. Agricultural marketing 1s a
process that involves the assembling,
slorage. processing, ransportalion.
packaging, griading and distrbution
of differenit agricultural commoditics
across the country.

Prior to mndependence, farmers.
while selling their produce to aders.
suffered from fauity welghing and
manipulation ol accounts. Farmerswho
did not have the reguired Infonmationon

prices prevalling in markets were often
forced to sell at low prices. They also did
not hiave proper storage faciiities to keep
back thetr produce for selling later at a
better prtce. Boyou lmow that even today,
more than 10 per cent of goods produced
miarmsarewasted due o lack of stomge?
Therefore, government tntervention
became necessary toresiiate the activities
of the prvate traders.,

Let us discuss four such measures
that were inttiated to tmprove the
marketing aspect, The first step was
reghilatton of markets to create erderly
and transparert marketing condittons.
By and large. this policy bencfited
tarmers as well as consumers. However,
there 1s still a need to develop about
27.000 tural pertodic markets as
reguilated market places to realise the
full potential of rural markets. Secomd
component is provision of phystcal
infrastmicture factlities lke toads,
mallwavs. warchouses, godowns, cold
storages and processing units. The
curent infrastmctare facilities are quite
imadequate to meet the growing demand
and need to be improved. Cooperative

Flg. 5.1 .Hmiuuhtl ekt pards beve (U farmers as well as amsimers

ALl
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F}f’ Work These Out

repori ahd discirss In e class,

#Vieit = nearhy vegetahle and frult marker Observe and [dentifi different
characreristcs of the markst dentify the place of arigin of at 1833t ten
Further, look at the modes of transport and fte impltcation on prices.

7 Mozt small towns hayve regulated market yards Farmers can go 1o these
maricets and sell thelr produce. They can alsc siore thelr foods In the vard
Vit one regulated miaricet yard: collecr the detalls of s fimedoning, kind
of goods caming ™ the vard and how prices are fived. Prepere o d=isfled

merkeling, in reaiising fair poeces fer
farmers products; (= the third sspect
el sovermment initistive. The sucress
of milk cooperatives in transforonng the
social amd sconomic landscape of
Guijarst and some other parts of the
country 5 EEsiimony to the ole of

cooperatives: However cooperatives.

have received = setback diiring the
Tecent pEst dus to madequate coverags
of armer members, lack of appropnate
ins between maretinaf ant processing
cooperatves and inefbicient financial
management: The onrth slement is the
policy instruments lik= fil assuraneceof
mHrmrum sipport prices [MSFH) for
agricultaral products () mainteniance
ef tullsr stocks of wheat and rice
by Food Corporation of India and
{imi) distribnsion of food grains and sngar
through FDS. These instrooments are
aimesd =1 Fmtﬂcﬁﬁg the mrome of the
farmers and providing foodgrains at &
subsidised rate to the poor. However,
despite gorernmemt intervention, private
trade {by mopevienders, neal political
ebites, big merchants and nich &Srmers)
predominatss agnculturs! markets, The

RURAL GEVELOFMENT

nezd for govermment intervention =
minent particulariv when 3 larde
share of agorunliural products. =
handied by the privats s=ctor

Agricultural mark=ting has coms=
ajong w=ay with the intervention of th=
gorermment W varicus forms. Scme
schaolars argue that commsrcislisation
of agriculinre offers remsndons scops
for farmers {0 emm higher inoeomes
protvidsd the govermment ntervention
= restiicted, What dovon think about
thisview"?

Emerging Alternate Markesting
Channels: It h=s been realised thaet if
farmers directly 521l their produce to
conmnners. it inrreasss theirmomes.
Seme ex=mples of these chammels =
Apni M=ndi (Puniab, Earvens and
Rajasthan); Hadaspasr Mands [Puns);
Kytho Bazars [vegetabie and fruit
markets in Andhra Pradesh and
Telangana) and Dzhavar Sandies
{fTarmers markets in Tamil Nadu).
Further. several matienal and
multinational fast focd chains are
nersasingly entering inte contracts/
allfanéss with GErmmers 10 encourage

1
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them to cultiveis farm producets
(vegetables. fruits. ete) of the desied
guahbty by providing them with nat enly
seerds grd othey iInputs but slso assursd
procurement of the produce =t pre-
degided prices. ltis-azgued that such
srrangdements will help o reduring the
e sk af-farmers =pd would alse
expand the markets for farm preducts.
Do you think surh arrangements rHise
incomes of small farmers

% " Work This Out
. -

F =it one such alternstive marketing
sysiem which fSrmers in your
focalicy or 0 the peighbomiond
Turat =re=s, u=s, How =re they
diffrrent from regnlsted miasiet
Fards? Shouldithey b= coromazed
et suppeied by fhe Soverymmest®
‘i":‘L— e E‘Ea.._

e 2020, Tndias Parliament passed
three jaws io relorm agricaltnre
marxeting sysiem. W Olle some section
of farmers support these reforms, the
rest of the farmers oppose and these
Arts mrs sHll being debsted. Collect
the detzils of these laws. debate and
disrsiss mthe class:

b.b Dwersrricamiox e PropinoTive
ACTiIETIES

DiFersification Includes two aspects —
one relates tb clismge In eropoping
patiern and the otherrelstes to s shift
ofworldoice Fom sgricnlture to other
allled sctivities- [lizestock, poulizy.
fisheries eicl] and noo-agriculture
sector. The need for diversification
srises-from the fect that there is

greater sk m depending exclusively
gn farmimg {for iivelihood.
Diversification towards new areas is
necessary niot anly to reduce the risk
from pEsculbure secten but glse o
provide productive sustaimable
bvelihoed pptiens to racal pecpie
Much of the agricultural employment
achivibies-are concentrated in the
Eharif season. But dunng the Rab:
SE3AS0NO, 10 ZTERs Wiere there are
madeguaic immgdabtien facililles, H#
becomes diffieult to find gainful
empleyment. Thereiore expansicn
into other sectors is-essentia] fe
provide supplementsry gainful
emplovment: a#nd i realising higher
levels of income for Turzl pecple to
peverty -and oiher
trbuiations, Hence., there 1s anesd o
fecus en =llied sctimbies, mon-farm
employment end other emerging
ziternatives of livelihood, though
thers.are meny sther options aveilable
for providing sustmnable liveliboods
mroralaress

GYEITCCIOE

Fig. =|2 ;ﬁﬂTﬂE.i::,"caua_HﬂL.u

o4 muﬂ_rm'.g'src{ﬁ-
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enltiratinn, =a=sp

T=mil Nadu Women m Agricalhare (TANFA]l vas = peoiect inpiidted mn the lsiz 1080=
i Tamil Nadu o o=in womm in latest agricelors] techmigoes and in srganic farming.
It sncgursged women: to Sctively parricipate I raising sgoiculum] productimisy snd
By fncan Lafmﬁ'm:ﬁrntrpmw.m@&n!ﬂmmﬂ_.
traimed womens S0k suce=ssiully rr..aim:'.,gmﬂ-‘adl.m.g vernismapeslSad E.lm:i;m-lm.tl.'
from thiz veohure ﬁﬂ_nmrﬂ_hnrmﬂ‘mma‘“rﬁupsn’:mnuxgsamg' iz thesr
E:mph*mﬂ.mzzgﬂk:mh:ﬂ?&ﬂﬂmghzwttﬁlsm
aﬂ:ﬂrul;ﬁ.l:d‘!a‘rmgs &ﬂpmtmﬂ*ﬂlﬂhﬂtﬂ:ﬁnﬂﬂ:ur;ﬂ:!ﬂk:mm
Talk t& coganisstn & vmncn cobimpronctits =nd discuss the dotails intthe cess

Yo the

As difrienltuze = already

oveErmrowded, & major proportion of the

mcreasing leboir fomoe nEeds tofind
Alterndte employment opporimmitiess m
other non-farm seclksrs. Non-farm
‘econoimy htas severzl segments m i
some - possess: dymamic nkages that
penmit healtizy growth wiile others s
iz sibsistence. low producHyity
propeaitomns. The dymamic suk-seriors
includes agro-processing indusiries,
focd processing Imdusiziés, ledther

industry, tourism, ctc. Thoss sectors

which Bave the potential but seriously

are the widely held speoies Livestock
production provides itcreased siability
in mcomie, food securiiy, hm'r_pan fuel
and mutrition for the Emily without
disTopting other focd-producing
activities: Today, livestock sector alons
provides altermaste livelthood optionis to
grer 70 million small and msrginst
Errmers inminding lantlless labourers, A
sigmincant mnmter of women alse Gnd
emplovinent in the livestock sector.
Chairt 5.1 showas the distribution of
Hrestockin India. Foultrvaccounts for
the largest shars with 61 per cent

Inrle infrastriichnres and ‘sther
support loeclude traditional
home-hased indnstries like
pottery, czafls, handlooms eiz.
Majority of rural women find
‘emplovmerit o agrimiltite whille
men generally look fornon-farm
‘emplovment. In recent Gmes,
women have alsobegun Inaking
for non-farmijobs [ses Box 5.2,

Animal Husbandry: Io India,
thefarming eemmunitruses the
mixzd erep-livestock ferming ;
system —cattis, gosats; fowl

Chart 5.1 Mistebution of Poultry and
Livestook in India, 2016

3

Hhepa npe Frw
{niitm It

Cattle mrm
LT [TITAY
L%

T
fil%%
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Fid,. 5.3 Shemprosiney— =0 impems=nt inomme
arginenlind As iy I Sl AITaE
followed by others. Other anirmals which
inpclude camels, asses, horses, ponies
gnd mules are mthe lowest nmg India
bBad ahput 303 millinn cattle, inchiding
110 miliion buffaloes in 2019.
Ferformmanes of the Indinn griry sectar
over the last three decades hiss been
guite impressive. Milk sroductHon o
the counity hes morea=ed by shout tepny
times Between 1951-2016, This cn
be stititbuted meinly to the suceesshul
implementation of '‘Operation Flopd' It
{s 3 syst=mwhersbyall the farme=rs cn
pool their milk rroduced acesirding to
differ=nt grading [bss=d gn guslityj.
processed and marksted toc urban
centres through eooperatives, In this
system the ormers are assored of = fir
price and mcome from the supply aof
milktourban markets, As pointed cut
ezrlier Gujarat state 15 beld vs &
saccess story in the efficient
impiementation of omik coop=ratives
which has been emuisted by 1nany
states. Giiszat, Madhva Pradesh, Uttar
Fradesk, Andhra Pradesh,
Maharashtre, Puniab and Hajasthan
sre major milk producing states. Meat,
edds wool and gibier byv- mroducts are

(k]

[E

slso smerging asimportent productive
sectors for diversification.

Fisheries: The fishing community
regerds the water body &85 ‘mother” or
‘mrovider . The water Godies consisting
of sea, oc=ans. nvers. lakes. patural
aguatic ponds, streams =ic. ars,
therefore, an integral and lfe-gming
sgurce for the fishing community. In
Indiz, after progressive mmcressein
budgetary allotations and intveduetisn
i mew tecdhmologies o BsHenss snd
agquaculture, the dsvelopment of
fisheries has come a léng way.
Fresentiy, fish production from inlsnd
sourtrces contribites abont 635 per cent
ta the otal valne of fish prodoction and
the balance 35 per cent comes from the
marine sector[séz and oceans). Today
totzal fish production scotounts for
0.9 per cent of the total GDP. Inlnda.
Wesl Eengal, Andhra Pradesh, Kerais,
Gujarat, Mahamashira and Tamil Nadn
are major fish prodyring siates. A large
share of fishworker families are poon
Rampant underemplovment, low per
capits sarmings; absence of mobility
of-lebour o othsr ssclor=s-and a hLigh
mate of illiteracy and indebtzdness are
some of the major problems fishing
commmunity fare today, Even thoogh
women: are not invoived in aetive
fishing. about 60 per cent of the
warldfpres in expoit marketiig and 40
per cent in isternal marleting a5e
womem. lheie is'a m==d v moeas=
credit farilities through cooperatives
and SHGs for fishervwanmen tomeet the

INTHAN ECONOMIC DEVELGFAENT
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working capital reguirements for
marketng.

Hortloulture: Blessed with s verving:

clim=ts and soil conditions, India hes
adaopted growing of diverse horb-
cultura]l zreps such as buaits,
vegetables, tubsr crops. flowsrs.
medicing] and arcmatic plants, spices
and planistion csops. These aoops play
a wital role in providing food and
nutrition, Yesides =ddressing
employinent concorns.  Herticultore
sector contributss neatiy one-thisd of
the value of agriculiture output and
six per cent of Gross Domestic Produrt
oiindiz. India hasemerged as a waorid
leaderin producing s veordy of fruits
like mangoes, bananss, coconuts,
cashew nuts and a number of spices
and is the second largest producsr of
fruits snd vegetables. Econgmic
condition of many farmers engaged i
horticultore hes improved and it has
become .2 means of lmparoving
livelihood for many unprivileged
classes. Flowsr harvesting, nursery

Fig. 5.5 Mxmmamnuslbmenindds fheom bee
Lmmmimzzs or emermerem e e
maintenancs, hybnd seed production
anc Hssue culifvre, propagation of
fraits.and flowers and food processing
are-highly rmmunermtive empioyment
options for woimnen io rural areas.
Though; in terins of numbers, our
livestock populatiom i=s guite
impressive but its productisity is guite
low as compared to other countries. It
requires improved technology and
promiotion of good breeds of animsls
to enhance productivity: Imoroved
veterinary care and credit
facilities to small and
marginz! farmers and
fEncless labowurers wouald
enhance sastainable
livelihood optons: through
livestock  produoction:
Production of fisheries has
already incressed
sHbstaniaily.
Howewver  probisms
related to over- fishing and
pollutinnneed to be regulated

Fig. 5 4 Smeliry Bz= the fagecf ehpe oficbl vesiork in fxdg
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and controlled. Welfars programmes for
the Bshing commumity have to be
remriented i a3 maTmer wihich con prgvide
long-term gains and sustenance of
ivelihoads Himticolbhae hesemerfsias
& snreessinl sustsinable Hveiithood
optior: and needs o be encoursges

sigrmificantly. Enhareing fs mols requiires.

investment in infrastructure like
elecimicity. coid storage sysizms,
marketing linkageés. small-scale
proe=ssing untts and technolegy
improvement and disseriratinn.

Dther Alternate Livelihood Options:
The IT hies revelutiomised meany sectors
ix the Indien economy: Theze is broad
eonsensus that IT can play a entical
role in =chisving sustaioahle
development and food security is the
twenbrfirst century, Governments can
predict areas of food insecurty.and
valnsrability using appropriaie
mformation and softwase topls 5o that
action tan be taken to prevent or
Tednes the likelihood of an emsgency.

It alsp ha= a positive mmpact on the
agricultrrs seckor 35 I can diss=ninate
information Tegarding smergmg
technaologies and its applications,

peces. weather and sad| conditions by
growing different crops etc. Though
IT i5. by itself mo eatalyst of change
but it camw art as:s tionl for releasing
the creative potential snd khowisdgs
emmbedd=d n the society. It gz has
potential of emmployment generdaton o
rimal areas: Experments with IT and
its application to rural development are
carried Gutin different parts of {ndia.

5.6 Svsramante DevELorMENT ARD
Orcamic Fammis

In recent yeass. awareness of the
harmful effect of chemical-based
fertilisers and pesticides on our health
is o = rise. Conventional egricuibire
reiies neavilvon chermical fertilisess
and toxic pesticides etc,. which enter
the food supply. penctrate the water
sorces, hammn the vestock depleis the
soil and devestate natural eco-systems:
Efforts in evalving technologies which
sre zco-friendly are essential for
sustainabls devsiopment snd cn=
such technology which = sco-frisndly
iz crganic farming. In short, crgamic
agriculture s a whaols system of

Box 5.3: Adoption of Village by Parlinmentarians

In Ociober, 2014 Tha Govemment of India introdured 2 new scheme called
Soansad Adersh Gram Yajana [SAGY) Under this achisme Mombisrs of Indis's
Pﬂﬁmmtn&eémﬂanﬂfvamidatﬂnpmvﬂn?&umﬂﬂtﬂmﬁdmﬂdﬁ o
begin with, MPs ofn develop one village =8 = mode] village by 2018, -and two more
by 2018, covertng over 2.500 vilages In india. Accarding to the scheme, the village
can-have 2 populstion of 3.006-5200 o the phains and 1,000-5,000 in the hills
snd sheuld 15t be MPE' own or thelr spouse's village MPsare sxpetied 1o facliiiaie
3 village devslopment plan, motivate villagers to talke 1p actides and buile
infrasmuchne In The apeas of health nurton =i education.

Soxrce: R bnfc it sccessed an 24 Ocoober 2014
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T eent thon comventiomsl ones.

Box 5.4: Organle Food
‘Trgenic food is growing in populstity actoss the world Many coumtries have
around 10 per cent of thelr food sy=rem under arganic {orming There aré many
‘r=ai] chains and supamarkess which are acodrded with green status 1o sell
organie food Marsover, erganic facde command higher price of amund 102100

ferming that restores, maintsins Snd
sntaneces the ecclogiral balenes, Thege
is an Increasing demand for
arganically drown food to emhance
food safety thronghout the world [see
Box 54

Benefits of Organie Farming:
Crzanic agrrulhure affers a means to

suhstibite costhier agneultnral inpnts.

isuch as HYV seeds, chemiral fevtilisers,
pesticides ete.] wath loeally produced
arganic mputs that are cheaper and
thereby generate good retums on
investment. Organic agriculture also
generates ineome through exports as
the demand for orgamcally grosmcrops
i= on = rise. Shidies aoross connities

have shown thal aganically grown food

has more nutritionsi value than
chemical farming thus providing os
with healthy fogds. Since organic
Erming requires more labour nput
than convention=] fBarming. Indis will
find organic farming en Sbrsctve
proposition. Fmally, the prodoce is
pesticide-free and producsd in an
envimmnmentally stisteinable way {see
Box 5.5]

Populapsingd organie {avming
TEQUITES SWarEnESSand willingness on
the part of farmers to adapt to new
techmoiogy: Imadequate mirastructure
and the- problem of marketing the
products are major concernis which
a=ed to be:addressed apart from an

“Do you want India o go naked?”

Box b.D: Organleally Produced Cotton in Maharashita
In 1985 whet Hissn Mehtn of Srakrtdf [an NGD) Hrer sngeested thae eatton
the biggest user of chemieal pesdcides. could b= grown orfanicaliv, the then
Direetar of the Central Instimee for Cotinn Beasearch; Nagpur. famously remarked.
At present, as many 2« 130 farmers have
commiirad 1. Erﬁjmarﬂn{lmdmmmmgﬂnhmm-ﬂnmmmaﬂmm
Faderstinn of Ciganic Agriculture Movements sandards: The- produce w=s
lzrer test=d by the German Aceredited Agenty, AGRECO. and found to-be of
bhigh quality Kisan Mehia fzels thot ghout 76 per cent of Indian farmers are
mm;gmlﬁ?mﬂammﬂmﬁiﬁs&mnﬂﬁhmmmfﬁriﬂﬁﬂ
£ Ingia's cultivabis land For such Sarmers, arganie adricuiture (= mors
pmﬂtabkmﬂmaa’mnnﬂ and sofl conEeriaton in the long run Visit = farm
e yoaar locality which uses organic menmre and disciess the wsss associated
with-the forming proctces. Fresent the report in your class
‘Sonree: Lyfs Ssvadam A Green Ammaiive Frontiine: 289 Jul 2005
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appropiiate agriculiure poiiey 1o
promote organic farming: It has been
obsermsed thar the vields from organic
farming ere less thain modern
agriculturs] farming in theinitias] vears.
Therefore, smalland marginal fanmers
may find it difficult to adapt to large-
‘scle production. Urganic produce may
ilsa h=ve morebil=smmishes snd & shorter
=hezlf life than ‘sorayed produce

Moregover choice In produrctien of
off-season cops is quits limat=d in
farming helps in sustainalile

development of agritulture and Indis

has a cear advantage @ producing:

orgamic products forboth domestic apd
internationg! markets, Do you think
food and non-food items eultivated
esing organic farming methods will be
ceheaperT

5.7 CoxcLuesios

It is'clear thiat uatll aad idiless séine
spectaculas chastifes ocgur, the rors]

sector might conlinue to remsin
backward. Thers is 3 greater need
todey to m=kes rural sreas more
vibramt through diversification nito
dairving, peultrv. fisheries;
veEgetables and nits =nd linking ap
the rural'groduction cepbreswith the
urban and foreign (export) markets
to realise higher Teturms on ths
rvestmenfs foar the predurcts,
Moreover infrastructures slements
like credit and marketing, fErmer-
friendly agozultural goliciEs and a
constant appraisal and dialogne
between farmers’ gronps 2nd simts
sgricultura]l departments are
essential to realise the full potential
cf the sector

Todey we camnot look at the
environment and rurs] developmentas
twi dishinet subjeets. Thereis nesd to
invent or grocure aiternate sets of eco-
friendly technologies that lead to
sustainehie development in differ=nt
circumsinnees. From thess, sach rural

i -‘;ﬂ-" . -
- Work These Out

diversific=tion

# Maks'a Hst of five popiilar-iterns that are drganically- produced tn India

#F\isit o nearby suber market vegstabls shop and for s deparmmental shop.
Identify = few products: Prepare a chart compsaring a few goods thar are
produced ayganicaliv and in the normal way on the basts of their priees,
shalf Uis, q_l.ﬂ]ﬁriﬂdthemirfaéiﬂﬂﬂmﬂnﬁhgh which they are

» Vistt 2 Hordcultural farm in ths neartr locality. Collecs the dstafis of
goods that thér cultvare on the farm. Ther could Bave diversified thetr
cropping. patterns Dizcuss with them the merlts and demerits of the

INTHAN ECONOMIC DEVELGFAENT
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community can chopse whatever will
suit its purpose. We need to learn
from, and also try out-when foond
relevant. practices from the avaiighie
setof ‘hest practice’ illustrations [which

development expenuments that have
already been carried out in similar
conditions 1n different parts of India),
to speed vp this process of ‘learming
by doing.

meEnsE sSsuccess storizs of ruarsl

|'_ -::F:- |,.,. Recap

bmmh—mmhqumamr&mmmbmumﬂmﬁwm;

a plan of action for the development &f rural aress which are-lagging
behind In socis-economic development

» Thereis 3 nezd for tmproving the gquantdoy and quality of infrasoocmye
in rural areas such 39 banking marketing, storage, rensport aend
commimications ete. o realise i&= orue potential

# Diversificstion wards naw sress such ss thesmek, fieherties snd giher

m@mmummmmmmenﬂm
agricuitare sector but alko to provide productive sustatnsble livelthodd

Gipitingi= £o cr yoral podple
7 The impomanee of organtc farming 35 an environmentally szatainghle
produstion process {son o rise and needs 1o be promoted.

EXERCISES

L Whaet dovor mean by ripgsl development? Bring oot the
rura] development
2 Discuss the impartance of oeadit it rural develapment

3 Esplain ths role of micre-orsdit in mesting oredit réquirsmsnt= of the
I8

leev fzsues in

4 Explaln the sisps taken by the govermmeent in dessloping rursi
markas.

5 Why is sgrienliural diversification essential for sustainabls
lveltheeda?

6. Critledihsvaluate the male af the mural h;l.n.'::‘.ng syatEm In the process
of Tura! develspment in Indis
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What do you mean hy agricultvra] marketing?
2. Mantien som= chatacles thot hinder the machamism of agrienlral
m.a:"xit}ng_
B Whar are ths aitsrnative channele avatiaghiz for agﬁ:ultural
markerng? Give some examples:
19, Disinguish between "Green Eevolution” and "Golden Fevolutten
11. D¢ you fiink various messres takten by the govemment to improve
agriculoural marketing are suffidles? Discuss

12 Explain the role of non-farm employment in: promoting rural

diversifirarion

13. Bring cut the :m_parﬁu:t, of enoimaz] huskandry, :Ef.h:"ias =nd
bartteyltnre a5 2 souree of diversificarion

4. 'Informarion technology plave a very significant role in athisving
sustainabie development and food securiny — comment

15, What is organtc farming end how does-it promote sustainahle
development?

18 Idemihy the-henstts and lmittatiors of oganle Ssmiing

17. Enlistsome problems faced by Sarmers dquring the infttal vears of

organic fmrming.

18  “an-Dhan-Yoins helps ik rurel deelopment * Do you agres with
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